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Hurricane Michael 

 

Event Details 

 

Peril Hurricane 

Region Florida, United States 

Landfall Occurrence Date 11 October 2018 – 1:00  p.m. local time 

Category at landfall Category 4 on the Saffir-Simpson hurricane wind scale 

Landfall Location Panhandle, Florida 

 

 

Description 
 

Hurricane Michael, the thirteenth named storm and seventh hurricane of the 2018 Atlantic hurricane season, 
made landfall in Panhandle, Florida on 11 October as a category 4 hurricane, making it the second major 
hurricane of the 2018 Atlantic season, after Florence. 
 
Michael originated from a disturbance associated with a cyclonic gyre in the Southwestern Caribbean Sea on 2 
October. As it tracked north-westwards, the system strengthened into a tropical depression and later a tropical 
storm on 7 October. On 9 October, hurricane Michael has further intensified to a category 3 storm on the Saffir-
Simpson Hurricane Scale, with maximum 1-min sustained winds of 127 mph. On 10 October, Michael reached 1-
min sustained winds of 150 mph, and made landfall in Panhandle Florida on midday of 11 October.  
 

 
 

 

 
 

Forecast Track; Source: NHC 
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Damages and Losses 
 
Michael is the most powerful hurricane to have made landfall in the Florida Panhandle in record. As of 17 
October, 29 people have been reported killed across southern US states. More than 2’500 structures are 
damaged across Bay County and at least 162 have been destroyed. More fatalities and damages might be 
reported as rescue forces carry on their search.  
 

 
 
 
 
 
Several modellers have published their view on the industry insured losses resulting from Hurricane Michael: 
 

Modeller Estimation date 
Insured market loss 

estimation (USD billions) 

AIR 15 Oct 7 – 10 

CoreLogic 12 Oct  3 – 5 

RMS 11 Oct 3 – 9 

Karen Clark & Co 11 Oct 8 

 

Only one house stands among the ruins of Mexico Beach; Source: The New York Times 
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Potential impact on the fund 
 

The AXA IM WAVe Cat Bonds Fund currently holds 46 assets exposed to Florida Hurricane risk (around 58% of 
the NAV). 
 
Given the current level of information we have, we believe that in the worst simulated scenario 1 or 2 instruments 
might be impacted and the overall impact on the fund should be limited to a few basis points. 
 
We will keep on monitoring the evolution of this event.  
 
Should you need additional information, please let us know. 
  



STRUCTURED FINANCE STRICTLY PRIVATE AND CONFIDENTIAL 

 

 

Event Report 
 

17 October 2018 
This document is intended for qualified investors. 
 

www.axa-im.ch 

 

 
Page 4 of 4 

 

Disclaimers 

 

This document is intended for qualified investors according to Swiss law. Circulation must be restricted accordingly. Any 
reproduction of this information, in whole or in part, is prohibited. 

Past performance or returns are neither a guarantee nor an indicator of the future performance or investment 
returns. The value and return on an investment is not guaranteed. It can rise and fall and investors may even incur a 
total loss. Exchange rate fluctuations may also affect the value of the investment. Any performance and return data 
displayed does not take into account commission and costs incurred when issuing or redeeming units. 

The information provided here by AXA Investment Managers is merely for informational purposes and shall not 
constitute a legal, financial or tax advice, nor is it an offer or recommendation for the purchase or sale of financial 
instruments or for other financial services. The purchase of fund units is exclusively made on the basis of the 
prospectus or otherwise authoritative marketing documents and the information contained therein. Units of the funds 
may not be offered, sold or issued to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 
1933. 

AXA Investment Managers hereby expressly distances itself from any divergent information. The information displayed 
including opinions and forward-looking statements is based on the knowledge and assessment at the time it is prepared 
may be subject to change without notice. AXA Investment Managers does not offer any guarantee as to accuracy and 
completeness. Awards or ratings are for informational purposes only and should not be construed as an endorsement of 
any AXA Investment Managers company or of their products or services. Please refer to the websites of the 
sponsors/issuers for information regarding the criteria on which the awards/ratings are determined. Information obtained 
from third parties has not been verified and is not appropriated by AXA Investment Managers. 

This document may refer to indices/indicators. An index/indicator which is stated in the prospectus of the fund is the 
legal benchmark of the fund and is generally referred to as ‘benchmark’, except where otherwise stated. An 
index/indicator which is not described in the prospectus of the fund may not be representative for the investment 
strategy and shall only be used for comparison. Performance may be shown or referred to without mentioning any 
index. In such a case we refrain from comparing the fund to an index, as there is no representative index of the fund’s 
investment strategy available. 

The Swiss representative for the Ireland-domiciled ICAV (Irish Collective Asset Management Vehicle) AXA IM World 
Access Vehicle is First Independent Fund Services Ltd, Klausstrasse 33, CH-8008 Zurich. The Swiss paying agent is 
Credit Suisse Ltd, Paradeplatz 8, CH-8001 Zurich. The current prospectus, the Key Investor Information Document (the 
”KIID”) as well as the annual and semi-annual reports can be obtained free of charge from the Swiss representative. In 
respect of the units distributed in Switzerland, the place of performance and jurisdiction is Zurich, Switzerland. 

This document and/or the other offering materials relating to this/these fund/-s can also be obtained free of charge from 
AXA Investment Managers Switzerland Ltd, Affolternstrasse 42, CH-8050 Zurich or at www.axa-im.ch 

 


